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SECRETARY TOMMY THOVPSON: -- Thank you. What a
glorious day. | want to take this opportunity to thank all of
you for com ng. I'"d certainly like to thank the tremendous

team at HHS. For America' s seniors, a strong and modern
Medi care starts today. It took a lot of work to get us here.
And it took the |l eadership of President George W Bush.

For years, for years Washington struggled with
Medi car e. But the President rem nded us that Medicare is a
commtment to our seniors. He worked with congressional
| eader ship and menbers of both parties and this President nmade
sure the job was completed. George W Bush delivered for
seni ors. Everyone is excited about the inproved benefits.
This law will al so move our health care system froma focus on

treating di sease to a focus on preventing di sease. Our doctors

won't be satisfied just to keep people alive. They will also
keep them wel I . From now on, we will measure success not by
t he absence of illness, but the quality of life. | amvery

proud and honored to introduce a man who stands up for quality
health care and he stands up for Anerica’s seniors. Ladi es and

gentlemen, the great President of the United States, George W

Bush.

PRESI DENT GEORGE W BUSH: Thank you all. Thank you all
very much. Thanks. Thank you all, good norning. Good
mor ni ng, thanks for the warm welcone. In a few moments | wll

have t he honor of signing an historic act of Congress into | aw
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| " m pl eased that all of you are here to witness the greatest
advance in health care coverage for America’s seniors since the
foundi ng of Medi care.

Wth the Medicare Act of 2003, our government is
finally bringing prescription drug coverage to the seniors of
Anmerica. MWth this |law, we' re giving ol der Americans better
choi ces and more control over their health care so they can
receive the modern nedical care they deserve. Wth this | aw we
are providing nore access to conprehensive exams, disease
screeni ngs, and other preventative care so that seniors across
this land can live better and healthier lives. Wth this |aw
we are creating health savings accounts. W, do so, so that all
Anmericans can put noney away for their health care tax-free.

Our nation has the best health care systemin the worl d. And
we want our seniors to share in the benefits of that system
Our nation has made a prom se, a solem promse to America’s
seni ors. We have pledged to help our citizens find affordable
medi cal care in the [ater years of life.

Lyndon Johnson established that comm tnent by signing
t he Medicare Act of 1965. And today, by reform ng and
moderni zing this vital program we are honoring the comm tnents
of Medicare to all our seniors. The point man in nmy
adm ni stration on this issue was Secretary Tommy Thompson and
he and his teamdid a fabulous job of working with the Congress

to get this important piece of legislation passed. Tomy I
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want to thank you for your work.

This bill passed the Congress because of the strong
| eadership of a handful of menmbers starting with the Speaker of
t he House, Denny Hastert. Mr. Speaker. M . Speaker was j oi ned
by Senator Bill Frist, Senate Majority Leader of the Senate, in
providing the |eadership necessary to get this bill done. I
want to thank you both. | appreciate the hard work of the
House Majority Leader, Tom DeLay, in seeing that this bill was
passed. | al so appreciate the hard work of the Chairman of the
Ways and Means Committee, Chairman Bill Thomas, for his good
wor k. The Chairman of the Finance Commttee in the Senate,
Senator Chuck Grassley, did a noble job. And he was joined in
this task by the ranking member of the Finance Commtt ee,
Senator Max Baucus of Montana. And the entire Senate effort
was boosted by the efforts of a man from Louisiana, Senator
John Breaux. And speaki ng about Louisiana, Billy Tauzin of the
House of Representatives did great work on this bill. Senator
Orrin Hatch from Utah made a significant contribution. Nancy
Johnson, the House menber from Connecticut, did a great job.
M ke Bilirakis fromFlorida worked hard on this piece of
| egi slation. | want to thank all the other nenmbers of the
Congress and the Senate who have joined us. Thank you all for
taking time out of your busy schedules to share in this
historic monment.

| appreciate Tom Scully, the Adm nistrator of the
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Centers for Medicare and Medicaid Services, for his good worKk.
The Director of the CDC, Julie CGerberding is with us today.
Julie, thank you for comng. The Food and Drug Admi ni stration
Comm ssioner, Mark McClellan, is here. Jo Anne Barnhart, the
Commi ssi oner of the Social Security Administration is with us.
Thank you for com ng Jo Anne. Kay James who is the Director of
the OOfice of Personnel Management is with us. Thank you for
com ng Kay.

A |l ot of this happened, this bill happened because of
grass roots work. A lot of our fellowcitizens took it upon
themsel ves to agitate for change, to | obby on behalf of what’s
right. W had some governors’ support around the country;
Governor Greg Benson from New Hampshire is with us today.
Governor, thank you for com ng.

But the groups that speak for the elderly did fantastic
work on this |egislation. You see there was a | ot of pressure
not to get something done, for the wrong reasons | night add.
But Bill Novelli, the CEO of AARP, stood strong in representing
t he people he was supposed to represent and worked hard to get
this legislation passed. And Bill, | want to thank you for
your | eader shi p. And you were joined by Jim Parkel who is the
President of the AARP. Jim | want to thank you as well. For
doi ng what was right. For focusing on the needs of the seniors
of our country. Jim Martin, the President of Sixty Plus

Associ ation, worked hard. Charlie Jarvis, the Chai rman and CEO

1, . . . _
kaisernetwork.org makes every effort to ensure the accuracy of written transcripts, but due to the nature of transcribing recorded
material and the deadlines involved, they may contain errors or incomplete content. We apologize for any inaccuracies.



Bush Signing Medicare Bill 6
12/08/03

of the United Seniors Associ ation, worked hard. M ke Maves

t he Executive Vice President and CEO of the AMA, worked hard on
this piece of legislation. Mary Martin, the Chairman of the
Board of the Seniors Coalition, worked hard. And the truth of
the matter is, a |l ot of good people worked hard to get this

i nportant | egislation done. And | thank you for your work.

Medi care is a great achi evement of a compassionate
government. And it is a basic trust we honor. Medicare has
spared mllions of seniors fromneedl ess hardship. Each
generation benefits from Medicare. Each generation has a duty
to strengthen Medicare. And this generation is fulfilling our
duty. First and forenpst this new law will provide Medi care
coverage for prescription drugs. Medi care was enacted to
provide seniors with the | atest in modern medi ci ne. In 1965
t hat usually meant house calls, for operations, for |ong
hospital stays. Today modern medi ci ne includes outpatient
care, disease screenings, and prescription drugs. Medici ne has
changed. But Medicare has not. Until today.

Medi care today will pay for extended hospital stays for
ulcer surgery, to the cost of about twenty-eight thousand
dol | ars per patient. Yet Medicare will not pay for the drugs
that elimnate the cause of nobst ulcers. Drugs that cost about
five hundred dollars a year. It’s a good thing that Medicare
pays when seni ors get sick. Now you see, we're taking this a

step further. Medicare will pay for the prescription drugs so
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t hat fewer seniors will get sick in the first place. Drug
coverage under Medicare will allow seniors to replace nore
expensive surgeries and hospitalizations with | ess expensive
prescription medicine. And even more important, drug coverage
under Medicare will save our seniors froma lot of worry. Sone
ol der Ameri cans spend much of their social security checks just
on their medications. Some cut down on the dosage to nmke a
bottle of pills |last longer. Elderly Americans shoul d not have
to live with those kinds of fears and hard choices. This new
law wi Il ease the burden on seniors and will give themthe
extra help that they need.

Seniors will start seeing help quickly. During the
transition to the full prescription benefits, seniors wll
receive a drug discount card. This Medicare approved card will
del i ver savings of ten to twenty five percent off the retail
price of most nedicines. Low i ncone seniors will receive the
same savings, plus a six hundred dollar credit on their cards
to help them pay for the medications they need.

I n about two years full prescription coverage under
Medi care wi Il begi n. In return for a nmonthly prem um of about
thirty-five dollars, nobst seniors w thout any prescription drug
coverage can now expect to see their current drug bills cut
roughly in half. This new law wil |l provide ninety-five percent
coverage for out of pocket drug spending that exceeds three

t housand si x hundred dollars a year.
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For the first time we're giving seniors peace of m nd
that they will not have to face unlimted expenses for their
medi ci ne. The new | aw offers special help to one third of
older Americans with low incomes. Such as a senior couple with
| ow savi ngs and annual income of about ei ghteen thousand
dol l ars or |ess. These seniors will pay little or no prem ums
for full drug coverage. Their deductible will be no higher
than fifty dollars per year. And their co-payment on each
prescription will be as little as a dollar. Seniors in the
greatest need will have the greatest help under the modernized
Medi care system

| visited with seniors around the county and heard nany
of their stories. I’ mproud that this legislation will give
t hem practical and much needed hel p. Mary Jane Jones from
M dl ot hi an, Virginia, has a nodest i ncome. Her drug bills
total nearly five hundred dollars a month. Things got so tight
for a while she had to use needles twice or three times for her
i nsulin shots. W¢th this |law, Mary Jane won’'t have to go to
such extremes. I n exchange for a nonthly prem um of about
thirty-five dollars, Mary Jane Jones would save nearly two
t housand seven hundred dollars in annual prescription drug
spendi ng.

Hugh Iverson from West De Moines, lowa just got his
Medi care menbership. That’'s a good thing. Because he hadn’t

had health insurance for more than three years. His drug bills
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total at |east four hundred dollars a nmonth. In two years,
with the thirty-five dollar a month coverage, he'll be able to
cut those bills nearly in half, saving himabout two thousand,
four hundred dollars a year.

Neil LeGrow (mi sspelled?) from Cul pepper, Virginia,
takes fifteen nedications, costing himat | east seven hundred
dol | ars a mont h. To afford all those nedicati ons, Neil has to
stay working. And thanks to this law, once he is enrolled in
the drug benefit, he’'ll be able to cut back his work hours and
enjoy his retirement nore because he’'ll have coverage that
saves hi m about four thousand seven hundred dollars a year.

| prom sed these seniors when | met with them that we
woul d work hard to give themthe help they need. They are all
here today. So | am happy to report to themin person, Mary
Jane, Hugh, and Neil, we are keeping our prom se.

In addition to providing coverage for prescription
drugs, this | egislation achieves a second great goal. W're
giving our seniors more health care choices so they can get the
coverage and care that meets their needs. Every seni or needs
to know, if you don't want to change your current coverage, you
don’t have to change. You're the one in charge. |If you want
to keep your Medicare the way it is, along with the new
prescription benefit that is your right. If you want improved
benefits, maybe dental coverage, eyeglass coverage, managed

care plans that reduce out of pocket costs, you'll be free to
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make t hose choices as well. And when seniors have the ability

to make choices, health care plans within Medicare will have to
compete for their business by offering higher quality service.

For the seniors of America, nore choices and more control wll

mean better health care.

These are the kinds of health care options we give to
t he nembers of Congress and federal enmpl oyees. They have the
ability to pick plans that are right for their own needs.
What's good for menbers of Congress is also good for seniors.
Our seniors are fully capabl e of maki ng health care choices.
And this bill allows themto do just that.

A third purpose achieved by this legislation is smarter
medi ci ne within the Medicare system For years our seniors
have been deni ed Medi care coverage for a basic physical exam
Begi nning in 2005 all newy enroll ed Medicare beneficiaries
will be covered for a conplete physical. The Medicare system
will now help seniors and their doctors diaghose health
problems early so they can treat them early and our seniors can
have a better quality life. For exanple, starting next year,
all people on Medicare will be covered for blood tests that can
di agnose heart diseases. Those at high risk for di abetes will
be covered for bl ood sugar screening tests. Modern health care
is not complete without prevention. So we’'re expanding
prevent ati ve services under Medicare.

Fourth, the new law will help all Americans pay for out
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of pocket health costs. This legislation will create health
savi ngs accounts, effective January first, 2004. So Ameri cans
can set aside up to four thousand, five hundred dollars every
year, tax free, to save for nedical expenses. Depending on
your tax bracket that means you'll save between ten to thirty-
five percent on any costs covered by money in your account.

Our laws encourage people to plan for retirenment and to save

for educati on. Now the law will make it easier for Americans
to save for their future health care as well. A health savings
account is a good deal. And all Anericans should consider it.

Every year the money not spent would stay in the account and
gain interest tax free just like an IRA. And people will have
an incentive to live nore healthy |life styles because they want
to see their health savings account grow. These accounts wl|l
be good for small business owners and employees. Mor e
busi nesses can focus on covering workers for major nedical
problems such as hospitalization for an injury or illness. And
at the same tine, enployees and their famlies will use these
accounts to cover doctor’'s visits or lab tests or other smaller
costs. Some enpl oyers will contribute to enmpl oyee health
accounts. This will help nmore American fam lies get the health
care they need at the price they can afford.

The legislation we are about to sign will set in motion
a series of improvements in the care available to all America’s

senior citizens. And as we begin, it is important for seniors
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and those approaching retirenment to understand their new
benefits. This com ng spring, seniors will receive a letter to
explain the drug discount card. In June these cards, including
the six hundred doll ar annual drug credit for | owincone
seniors, will be activated. This drug card can be used to the
end of 2005. In the fall of that year seniors will receive an
i nformation bookl et giving simple guidance on changes in the
program and the new choices they will have. Then in January of
2006, seniors will have their new coverage includi ng per manent
coverage for prescription drugs.

These reforns are the act of a vibrant and
compassi onate government. We show our concern for the dignity
of our seniors by giving themquality health care. W show our
respect for seniors by giving them more choi ces and nore
control over their decision making. W are putting individuals
in charge of their health care decisions. And as we move to
moderni ze and reform ot her programs of this government, we will
always trust individuals and their decisions and put personal
choi ce at the heart of our efforts.

The chal lenges facing seniors on Medicare were apparent
for many years, and those years passed with nuch debate and a
| ot of politics and little reformto show for it. And that
changed with the hundred and ei ghth Congress. This year we met
our challenge with focus and perseverance. W confronted

problems i nstead of passing them along to future
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adm ni strations and future Congresses. W overcame old
partisan di fferences. W kept our prom se and found a way to
get the job done. This legislation is the achi evement of
members in both political parties. And this legislation is a
victory for all of America’ s seniors.

Now I’ m honored and pleased to sign this historic piece
of | egislation, the Medicare Prescription Drug | nprovenent and
Moderni zati on Act of 2003.

[ END OF RECORDI NG
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